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Powenr For LiviNng

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

March 21, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Service Agreement and Transportation Agreement with
Firm Gas Standby
Docket No. 2010-268-G

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Service Agreement and
Transportation Agreement with Firm Gas Standby (“Contract”) between SCE&G and House of

Raeford Farms, Inc.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
K. Chad Burgess

KCB/kins
Enclosure

cc: Jeffrey Nelson, Esquire
John Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC (222 - Cayce, South Carolina - 29033-3701 - {803) 217-8141
WWW.5Cana,com



ORIGINAL

This original
toberetumed SERVICE AGREEMENT
to SGEAG Comp

This Agreement made and entered into this&%day of Eé‘ WAL Y , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and HOUSE OF RAEFORD FARMS, INC., its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina,
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and ;

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Buyer and Seller dated May 8, 1996, and as amended on August 29, 2006, anci as amended
on May 17, 2010, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on

February 1, 2011, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Categories 1 & 3F as set forth in
Article III, Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements
hereto attached, for Buyer's facility located at 338 Sunset Blvd., West Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

(A) FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to
interruption or curtailment except for conditions as set forth in Article IV,
Paragraph 3, of the General Terms and Conditions hereto attached. The
Maximum Daily Quantity of Firm Gas shall be 24 dekatherms per day. Any gas
taken by Buyer above the Maximum Daily Quantity, after notice from Seller of
curtailment to the Maximum Daily Quantity, without Seller's advance approval,
shall be Unauthorized Overrun Gas and shall subject Buyer to the penalty rate
per dekatherm set forth in Article IV, Paragraph 5, of the General Terms and
Conditions to Industrial Service Agreements hereto aftached. Deliveries of Firm
Gas under this paragraph of the Service Agreement shall be utilized by Buyer
only in Priority-of-Service Category 1 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the
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(B)

extent Buyer has a requirement for fuel in the Priority-of-Service Category set
forth herein.

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 3F

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 250 dekatherms of natural gas per day on an
interruptible basis, to be purchased and utilized by Buyer when and to the extent
Seller has gas available, tenders such gas to Buyer and Buyer has a requirement
for fuel. Seller makes no guarantee of deliveries hereunder. Interruptible gas
will be offered when, and to the extent, available in accordance with the
operating procedures set forth in Article IV, Paragraph 4, of the General Terms
and Conditions to Industrial Service Agreements hereto attached. Any gas taken
by Buyer, including gas utilized as fuel for pilots, after any order of Seller calling
for complete curtailment of Buyer's interruptible load, or any gas taken by Buyer
in excess of a partial curtailment order, shall be Unauthorized Overrun Gas and
shall subject Buyer to the penalty rate per dekatherm set forth in Article TV,
Paragraph 6, of the Genperal Terms and Conditions to Industrial Service
Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-
of-Service Category 3F as set forth in Article III, Paragraph 1, of the General
Terms and Conditions hereto attached.

HOURLY DELIVERIES

(A)

(B)

Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(A) above, at an hourly rate in excess of 1 dekatherms per hour,
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

Seller shall not be obligated to make hourly deliveries of gas pursuant to
Paragraph 1(B) above at an hourly rate in excess of 15 dekatherms per hour.
Seller reserves the right to regulate the flow of gas delivered hereunder by means
of automatic or manually operated flow control valves so as to limit the hourly
flow of gas within the specified quantity.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

2 SCEG06-009



INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on February 1, 2011, at which time the
Service Agreement between Buyer and Seller dated May 8, 1996, and as amended on
August 29, 2006, and as amended on May 17, 2010, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2011, and shall continue in full
force and effect through January 31, 2012, and from month to month thereafter unless
. either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one year extension thereof.

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Each month, daily volumes of Firm Gas delivered by Seller to Buyer in Priority-
of-Service Category 1 shall be billed on Rate 33 attached as Exhibit A, as
presenily exists or as amended or superseded by the Public Service Commission
of South Carolina.

Seller's "Purchased Gas Adjustment” applicable to Rate 33 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be
amended, revised, or superseded by the Public Service Commission of South
Carolina, and shall apply to all service supplied under Rate 33.

(B) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit C aftached hereto, as may be amended or superseded by the Public
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Service Commission of South Carolina, and is incorporated in and made a part
of this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.
(2)  The cost of the alternate fuel (identified as "K") shall include:

(&) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus,

(b) Four and three-tenths cents (4.3¢) per gallon for freight to the
Buyer's facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135.800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel,
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In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder,
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C). ,

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

5 SCEG06-009
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BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the
Point of Delivery shall be the volumes transported for Buyer on a daily basis pursuant
to the Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

MEASUREMENT FOR BILLING

For the purpose of billing, the parties hereto agree that the first 24 dekatherms per day
delivered by Seller to Buyer shall be considered as having been delivered pursuant to
Paragraph 1(A) and the remaining volumes delivered pursuant to Paragraph 1(B) of
this Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adeqguate security for protection against the risk of nonpayment.

12. ASSIGNMENT

13.

14,

Customer shall not assign this Agreement or its rights hereunder without the prior
writien consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

6 SCEG06-009



To Seller:

To Buyer:

South Carolina Electric & Gas Company
Contract Administration, Mail Code C-202
Cayce, SC 29033

House of Raeford Farms, Inc.
P. 0. Box 168

Columbia, SC 29202

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

HOUSE OF RAEFORD FARMS, INC. COMPANY

Buyer

12X

,,_,LM,( Cax Seller |

[‘”I&Jdéﬂ&/

Martin K. Phalen

By’
/) \&wﬂl /)/la A4 ser VICE PRESIDENT — GAS OPERATIONS
Title . Title
2~ 21-j 2./2—‘-1/r
Date Date ‘

7 SCEG06-009



Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Avatiable only to those customers using the Company's service for firm general commercial, industrial, agricufiure, religious or charitable
purposes ang for residential where more than one dwelling unit is supplied through one meter. Also, this rate schedule is only avaiiable
where there is an average usage of at ieast 130 therms during the billing months of June, July and August. The average usage is derived
by combining the therm usage for each of the biliing months previously Hsted and dividing by three. it is not avalfable for resale,

RATE PER MONTH

Basic Facifiies Charge: $25.51

Pius Commodity Charge:
All Therms @ : $ 0.98840 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commadity charges for the biling months of November-Aprii above wili be made in accordance with the Weather
Nomatization Adiustment,

DEKATHERM BILLING

Customers that have instalied chart metering facilitles may be billed on a per Dekatherm basis {1 dekatherm = 40 therms),
The amournt per dekatherm will be determined by multiplying the above by 10,

MINIMUM CHARGE
The monthly minimum charge shai be the baslc faciliies charge as slated above,
UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be determined based on BTU ratings of fixtures Installed and wii be billed the commicdity charges
fisted above.

SEASONAL BLOCK CHARGE

A charge wi#t appiy for customers whe disconnect sernvice and subsequently request reconnection of service at the same premise within a
12 month peried. This is commonly referred o as seasonal block, The charge will be based on the number of months the customer is
disconnected times the basic faciities charge as stated above. in determining the months of disconnection, any number of days
disconnected within 2 month constitutes a whote month of disconnection, If reconnection ls requested to be performed after normat
business hours, an additicnal charge of $20.00 wilt be added to the charges as calculated abova.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above include gas costs of $0.56817 per therm and are subject to adjusiment by order of the Public Service
Commission of South Carolina,

SALES AND FRANCHISE TAX

To the above will be sided any applicable sales tax, franchise fee or business license iax which may be assessed by any state or iocal
governmental body.

PAYMENT TERMS
All bilts are net and payabie when rendered.
TERM OF CONTRACT
Gontracts shall run confinuousiy from time service Is commenced at each location undil service to custorer s permanendly disconhected, A
separate contract shall cover each meter at each location. No contract shall be wiilfen for fess than twelve (12) months.
GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule,

Effective For Bills Rendered On and After the 1st Billing Cycie of January 2011



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules, The cost
wili be calculated fo the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ali costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills, The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycie of the month in which they are
to be effective. All components of the recaiculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacily release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actualily incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs caiculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate wili be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-coliection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied fo the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:
Demand Charges per Therm by Ciass = [a-(b+c)l x Rate Class Percentages

Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transporiation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
fransactions. (See "Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credifed to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all fransactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets Is borne by firm gas customers in South
Carolina. "Nef value received” shall mean the gross compensation received from the “released
capacity” transactions, less all fransportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the fransaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
- $

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs fo be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uiniform System of Accounts for Class A and B Gas Utllities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Nafural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related fo Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
caiculated using the following formula:

Cost of Gas per Therm= _p
d

(p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained o support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commeodity Benchmark under Section B, above.

Margin Revenhue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute !Vlargm Revenue from interruptible sales and shall mdude the Margin
Revenue so calculated in factor () of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



EXHIBITC
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS
The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=(P-D)x T
S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars,

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T=  Adjustment for revenue related Taxes plus one (1)
NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This originalP = \ERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

n t;e il JANUARY 1, 1985 0R|G| N AL

to SCE&G Company . Adiclel
GENERAL
These Terms and Conditions fo lndustnal Service Agreements are supplementary to the Rules and Regulafions issued by the Public Service Somm ssion of South Caroling and the
General Terms and Conditions of South Carolina Electic & Gas Company as provided by the Public Servics Commission of South Carofina,
The provision of these Tesms and Conditions apply to all persons, parfnerships, corporations or others designated as Industrial users who are lawfully recelving gas service from South

Carclina Eleciric & Gas Company under rate schedules or service agreamens filed with the Commission.
South Carolina Eleciric & Gas Company Is referred o herein as “Selier’, and the user or prospeciive User is referred to as "Buyer”, The Publlc Service Commission of Seuth Carcling I

referred fo harel as "Commission”,

Article

DEFINITIONS

Except where the context othenvise indicates another or different mearing or infent, the following ferms are infended and used and shall be consirued fo have meaning as folows:
*Day" shall mean & period of twenty-four (24) consecufive hours beginning and ending at 8:00 A.M. Eastern Time or af such ime as the Sefler and the Buyer may agree upon.
“Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than wenty-elght {28) days nor more than thidy-four (34) days.
Year" shall mean a period of 385 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a year having a dale of February 29th,
such year shall conslst of 365 days.
“Cubic foot of gas” shall mean the amount of gas required fo fill 2 cublo foot of space when the gas Is at an absolufe pressure of fourteen and seventy-three hundredths {14.73) pounds
per square inch at a femperature of sixly (6C) degrees Fahreshell, | :
"CCF shall mean one hundred (100) cuble feel of gas. ; !
"MCF" shall mean one thousand (1000 cubic fest of gas. :
"BTU" shail mean a British Thermal Unit and is the amount of heat required to raise the temperafure of one (1) pound of waler 1° Fahrenhelt at 60° Fahrenheit.
“MMBTU" shall mean one milon British Thermal Unifs. . e
*Therm" shall mean the quantly of heat enemy which is 100,000 British Thermal Units,

“Dekatherm” (df) shall mean on million Brilish Thenmal Units and is synonymous lo the ferm MMBTL.
“Natural Gas" or “Gas” shall mean natural gas, processed, unprocessed, vaporized fquid natural gas, synthetic gas, propane-air mixture or any mixiure of these gases.

*Finm Service” shall mear from published farifls ancéor confracts under which Selier Is expressly cbligated fo defiver specific volumes within a given fime period and which anficlpates no
interruptions but which may permit unexpected interruption In case the supply fo higher priority cusiomers Is threatened,

“Inferruptible Service” shall mean service from approved conracts under which Company is not expressly obligated to deliver specific volumes within a given fime period, and which
anticipates and permits intemsption on shert nofice, or service under approved confracis which expressly cr impliedly require instaltation of altemate fue! capabiiity.

“Commerclal Service” shall mean service fo Customers engaged primarly in the sale of goods or services including istifutions and local, sate and federal govemrnent agencies for uses

otherthan thoss involving manufactunng or electric power generation.
“indusstial Sanvices” shail mean service {o customers engaged primardy In & process which creates or changes raw or unfinished materials info another form or produst inciudmg the

generafion of elechic power,

"Planf Protection Gas” shall mean the minimum volumes requlred fo prevent physical ham fo the plant facllities or danger to plant personnef when such protection cannct be afforded
through ihe use of an altemale fuel. This includes the protection of such material In process as would ofhervise be destroyed, but shall not include deliveries required fo malntain plant
production, A determination will be made by the Seller of minimuma volumes required, Such essential volumes wilf ba dispatched accordingly.

“Fegtstock Gas" shall mean natural gas used a5 a raw malerial for its chemical properfies i creating an end product.

*Process Gas’ shalt mean gas used for which altemate fuels, other than another gaseous fuel, are riot techrically feaslbie such as in applications requiriag precise femperature confrols
and precise flame characlerisiics.

“Boiler Fuel” shalt mean natural gas used as fuel for the generation of steam and In infemal combustion tuzbine engines for the generations of electicity,

“Alternate Fue! Capability” shall mean & situation where an alfemate fue! could have been uilized whether or not the facilifies for such use have actually been installed; provided
howaver, where fhe use of natural gas Is for plant protection, feedstock or procass uses and the only alternalte fuel Is propane or other gaseous fus), then the Buyer will be freated as
he had no altemate fue! capabity.

"Gas Supply Deficlency” shall mean any ocourrence relafing o Seller's gas supply which causes Seffer fo deliver less than the total requiremenis of &5 syster, including fallures of
suppliars fo deliver gas for any reason, reqmrement of gas for system storage, canserva’uon of gas for fulure delivery, or any other occurrence which is not enumerated herein which
affects Seflar's gas supply.

“Storage %n}ecaon Requirements” shall mean all volumes required by the Seller for m}e»cﬂon Info underground storage, including cushion gas, and for figuification, including fue! used for
injection and in fquification plants, or for such ofher storage projects tat may be developed expressly for the profection of supply to high priorify users, |

"Seller Use" shall mean fue! used for gas compression, LPG plents and LNG planis, olher gas needed by Seller’s facllifies fo fumish the requirernents of Buyars, logsther with
unaceounted for gas, This gas shall be considered Included in Priority of Service Cafegory 1. Other vital uses of Seller, such as flame stabiization requirerents, will be met as loag as

such uses do not jeopardize servics fo is fim senvice Buyers
“Egsentlal Human Needs” shail mean natural gas services, which, i denred would cause shitdown of an operation resuliing in the tlosing of the establishment essential to malniaining

the health and sefety of the general public.
“The-Point of Delivery” shall be & the outlet of the Seller's measurng equipment and regulaling equipment
“Ememency Servica" shall mean supplemental deliveries of natural gas that may be required to forestall ireparable Injury o life or property including envsmnmen{a! amergancies.

Article [l
CURTAILMENT OF SERVICE-

f. In the event of a Gas Supply Deficiency on the Sellers sysiem, the Seller shafl require curtaliment of service to Buyer in accordance wifh the following procedure;

The Seller shai order curisliment of sales made fo Buyer's purchasing gas under the Seller’s rale schedules or special contracts In descending order in accordance with priority of

sevice categories sef forlh below, Approved ememency gas is acoepled from curaliment.
1. Residential and small commercial Buyers {less than 50 MCF on a peak day) and essenfial human neads customers where there is no installed or available glternate fuel

a.

capabifity.
2. Large commercial direct flame requirements (50 MCF O more on & peak day); firm Industdal requirements for plani protection, feedstock and process neads; and storage

injection requirements,
3A. Firm Indusirial requirements for uses other than bolier fuel which do not qualify for Calegory 2,

3B. Firm commerdial and industrial boller fusf requirements up 1o 1,000 MCF on & peak day.

3C, Inferruptible requirements for human need types of fadilities such as public bufidings, hospifals and faundries,

30, Interruptible requirements for direct flame applications which can wtilize only another gaseous fliel as an alternate,

3E, Inferruptible requirements for direct flame applications which can ufillze a fuel other than a gaseous fuel as an allemate.
3F. Intetruptible requirements for boiler fusf use of kess than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)
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8. Interruptible Boller Fue] requirements of 300 MCF or mors, but less then 1,500 MCF on a peak day, where altemale fuei capabilifies can mest such requirements,

7. Interruptible Boller Fuel requirements of 1,500 MCF or more, bul less than 3,000 MCF on a paak day, where alfernate fuel capabiiiies can mest such reguirements.,
8. Interruptible Boller Fuel requirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where alternate fuel capabilifies can meel such requlrements
8, Inferruptible Boller Fusl requirements of 10,000 MCF or more on a peak day, where allemate fusl capabilifies can mest such requirements. )
10. Natural gas requirements of customers, who have an afternate fus! as their pnmary energy source, but use natural gas as a standby fuel

b, Curailment will be In descending order baginning with Category 10 (i.e. Category 1is the highest priorly).
A determination of the category in which a Buyer is placed will be made each year based upon usage In the preceding iwelve months ending August 31 andfor currenf contract as

¢
of the same date. The placsment of a Buye; in & calegory in accordance with the determination made hereln will be effective November 1 of the current year, extending through
Oclober 31 of the foEiowmg year, A moving base parlod will be used eash year with such base period fo include the preoedmg twelve months ending August 31 of the current
year., Reclassifications in categories will be effective on Novamber 1 of the current year, Where a reclassification is necessary, the effecied Buyer will be notified of such
reclassification prior o November 1 of the current year,

Where dally volumes are nof avalizble fo make the defermination of the 50 MCF/day required in the Curlafiment Plan, then requirements shall be defermined by faking those
Buyers having actual usage of 1000 MCF or more par menth for any month during the previous tweive {12} menth period ending Avgust 31, Such month's use will be divided by
the number of days during that specific biling oycle. By means of the average dally volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base perlod are avallable f make the required determination, then such volumes wil be used.

Any new Buyer added during any base pericd wi be placed in the appropriale category by the Seller in accordance with he best information avaiiable.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations ars regulated by fhe Commissions and are subject o "Rules and Regulations Goveming Servica Supplied by Gas Systems in South Caroling” as amended
fromt fime fo time, Deliveries of gas hereunder are sublect to total or parilal curtalimant or inferrupfion by Seller pursuand to operating procedures as are now, o
may hereafter be, prescribed by the Commisslon, Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, ary curtaiiment or interruption of
deliveries where such curtaiiment or inferfuption is the result of, or pursuant o, operafing pmcedures by the Commission directing curtafiment or Inferruption of service.
Buyer shall consult with and furnish fo the Sefler such Information as fhe Seller may require to defermlne the availablity of sarvice at a particutar losation béfore proceading with plans for
any naw or addifional gas loads. No ne\v or additiona! gas loads will be served if i Is determined that such service will jeopardize service to existing cu:,temers by increasing the iofal
system's firm load requirements above available supplies.
Deliveries of "Firm Gas" up fo fhe Maximum Dally Quantity set forth in the Service Agreement, shalt be firm and shall not be subject o curtallment or miermptu}n by Seller except that
saused by Force Majure, or opemiing condifions beyond Seller's control, or whers such curtailmant or interruption Is the result of, or pursuant fo, operatmg pmcedures prescribed by the
Commigsion. Deliveries hereunder shall have priority over all deliveries made by Seller on an intemuptible basis,
Deliveries of “inferruptible Gas” shall be subject to curtafiment or Interraption by Selier at any fime and from fime fo time when, in Seller's sole Judgment, ft does not have gas avallable,
and Buyer hereby expressly acknowledges that Seller shall nof be llable in damages for, or on account of, any curlaliment or Interrupfion of deliveries. Seller agroes to give Buysr not
less than fwo {2) hours nofice of curtailment or inferruplion In writing or orally in person of by telephone; provided, however, that if curtaiiment or interruplion s cccasioned by an event of
Force Majeure effecting the Sellers system, Sefler shall be obligated fo give only such nofics as is practicable in the circumstances. Sefler agrees lo communisate curtallment nofices fo
one of the person designated from fime to fime by Buyer as authorized to recelve such notices. If Buyer has nof made such designafion, or if Sefler is unsuccessful in its efforts fo
promplly communicals with the persons so designated, then said noflce shall be sufficient if given by Selier fo any person who Is an Buyer's premises or whe answers Buyer's telephone.
Whenever, and fo the exfent ihat the Seller is unable o defiver the gas requirements of the Buyer, the Buyer shall have the right fo purchase gas or other fusl sufficient fo make up such
deficiency from such ofher source or sources as may at ihe fime be avallable fo Buyer,
(as taken by a Buyer of "Firm Gas’ on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dafly Quanfity shail be considered to be Unauthorized Overun Gas,
Seller shall Bill, and Buyer shall pay, for such Unauthorized Overun Gas at the following rates, in addition o all other charges payable to Sefler hereunder:
(a} For the first three percent (3%) of the Maximum Daily Quanfify, the Unauthorized Overrun Gas shall be paid for at 1.25 firmes the Base Rale set forth in the Sarvice Agresmend, and
(b} For the next two percent (2%) of the Maximum Dally Quanity, the Unauthorized Gverun Gas shall be pald forat 3.0 times the Base Rate sef forth in the Service Agreement, and
(¢} For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 fimes the Base Rafe set for In the Service Agresment.
The payment of an Overnn Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or fimit any ofher remedies avallable fo Seller or another Buyer against the offending Buyer for fallure to comply with its obligations fo stay within ils Maximum Dally Quangty. -
Any Interruptible gas taken by Buyer after the effective hour of an order calling for complete curtaliment of &l intersupfible gas deliveries hereunder shall be considered fo he Unauthonized
Cverrun Gas, Seller shall bif and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twanty-five dollars and no cents {$25.00) par dekatherm, in addition & the Base
Rale specified in the Service Agreement for such gas used.
The payment of Ovemun penally shall nof, under any sirsumstances, be considered as giving the Buyer the right o fake Unauthorized Overrun Gas, nor shall such payment be
considered fo excluds or #mit any causes of acion or other remedies avaliable fo Seller against the Buyer for faliure lo comply with curfaliment orders issued by Selfer hereunder,
The South Carolina Public Service Commission has prescribed the following operating procedures In regard to the curtaiment of inferruptible service by Seller:
Durlng the period when operating conditions require curtaiimends in any typs of interruptible service, Seller shall curtall deliveries of gas without diserimination within end-use priority of

service categories established by the South Carofing Public Service Commission and pursuant of curfaiiment instructions received from its supplier or suppliers made i accordance with

Genaral Terms and Condiions to the Service Agreement between Seller and it supplieror suppliers and any subsequent modification or amehdment thereof,
Buyer agrees thaf all ges deﬁvered hereunder shall he used by the Buyer and that ro porticn thereof shali be reso%d {

Article V

QUALITY
The gas defivered hereunder shall ba natural gas or any mixfure of nafural and manufactured gas, including but nof fimiled to, synfhefic gas or fiquified pefroleum gas as provided for in
Paragraph 3 hereof; provided, however, that moisture, impurifies, helium, netural gasofine, butane, propane and other hydrocarbons sxcept methane may be removed prior to delivery to
Buyer, Sefler may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or ofher processss, which are not substantiatly detrimental fo the marchaniabiiity

of the gas.

The gas deliversd hareunder shall have a fofal heating value of not less than 950, nor more than 1,400 BTU's per cuble foof of dry gas, and be reasonably free of molsture, objeclionable
liguids and sofids so as fo be uliized Immediately upen defivery fo Buyer, and shall contain not more tan 200 grains of tolaf sulphur, nor more than 15 graing of hydrogen sulphide per
MCF,

Sedier may permit its suppliers or It may Hseif supply gas from any stand-by equipment Instalied by & or by fis suppliers, provided that the gas so suppiied shall be reasonably equivalent fo

{he natural gas supplied hereunder, and adapfable for use by Buyer without the necessily of making ofher than minor adjustments io fuel buming equipment
if the natural gas offered for delivery by Seller shall 2l at any tme fo conform to any of the specifications sel forth ih the Arficks V, Gualtly, then Buyer agrees to notify Sefler fhereof and

Buyer, thereupon, may at Its option refuse to accept defivery pending comrection by Sefler, Upon Sefler's faflure fo properly remedy eny deficiency In qualily as specified herein, then
Buyer may accept delivery of such naturaf gas and make changes necessary to bring such gas inte conformity with such specifications and Blyer shall then deduct from fulure
payments any reagonable expenses incumed by it in effecting such change as agreed fo by both parties.

Odorization of gas delivered hereunder Is not requirad of Seller. However, nothing it these Terms and Condifions shall praclude Seller from odorizing such gas if Seller so desles or if

Seller is sequired by federal or state regulatory agencies to perform such odorization,

1
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Article Vi
MEASUREMENTS

1. The volumes and fotal heating value of the gas delivered hereundes shall be defermined as follows:

o

10.

{g)  The Unit of Volume shali be & cubie foot of gas.
{8} When onifice maters are used, volumes delivered shall be compuled In accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committes Report No. 3 of the Americars Gas Association, and any modifications and amendments therelo, and shall include the use of flange connections.

¢y All volumes delivared shall be comected %o the pressure base of 14.73 psly and temperaiure base of 60° F. The average absolufe atmospheric pressure shall be assumed fo
be fouriaen and seven tenths (14.7) pounds o the square inch, irespective of aciual elevation or locaflon of the point of delivery above sea level or variations in such

atmosphede pressure from fime to fime,

The temperature of the gas shal be assumed fo be 60 degress Fahrenhelt (80°) unless Seller slects fo instadf a recording thermometer or temperature comecting device, ifa

recording thermometer Is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correclly.

The specific gravity of the gas shalf be delermined by a recording gravilometer of standard marufacture Instalied in & suitable location. Where a recording gravitometer is not

used, the specific gravily of the gas shall be assurmed o be the same as thal of Seller's supp fier(s).
{fi  The tofal heating value of the gas delivered hereunder may be determined by Sefier by using a standard type of recording ealorimeter, speotrometer, chromalograph, or ofher
approved instrument which shall be so locafed, at a suitable point on Seller’s line, in order that the BTU content of gas delivered hersunder raay bs propery oblalned, Where
required, dafly reading from the record so obfalned shall be corecied fo the basis of measurement provided and from a satursfed basls fo the average moisture content of
the gas defivered, the result being the BTL confent of the gas delivered during the biling perod, In the event that Seller does not install a recording instrument for such
determination orits Instrument is not operating properly, the fotal heafing value shall be determined from a recording calorimeter or comparable Instrument properly Instatied
and opeated by Seller's suppiier of natural gas, provided, such values are applicable fo the gas that may be delivered fo the Buyer. When Seffer Is making propane-air fo
supplement s gas supply, the BTU content of the gas shall be caloulated by a method such as using the recorded gravily of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU cenient of propane shall bs assumed o be 81,500 BTU's per gaflen,

(@
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‘ Article Vi
! MEASURING EQUIPMENT

Sefler wil malntain and operale, at is own, expense and a the point of delivery of gas hereunder, a meter or meters and other; necessa;y equipment by which the volume of gas delivered

hereunder shall be measured, Such mefers and eqts Ipment shal remain the property of the Sefler.
Buyer agrees fo fumish fo Seller elechricity for operafing Seller's melers, at not cost fo Seller.

Buyer agrees fo change the charts on Sefler’s meters at no cost io Seller and forward same fo Seller,
Buyer hereby grants fo Selier suitable fights-of-way ahd easements aecessary or incidental for the instaflation, malntenance, operaﬂon and removal of pineling and other faclities

together with rights of ingress thereto and egress there from at all imes and hereby agrees to deliver to Sefler, for the sum of ene dollar ($1.00), an appropriate instrument or grant
definlng such rights and easements located on Buyer's plant sit.

Buyer may instad, malnizin and operale such check measuring equipment, Including a recording gravitometer and calorimeter as It shall desire, provided that such equipment shall be so
installed so as not fo Inferfere with the operation of Seller's measuring equipment at or near fhe point of defiver, However, all biffings fo the Buyer shall be based on the metering of the
Sefler, subject enly fo the provisions of Paragraph 8 of this Arficle. !

Each parly shall have the right fo be present atihe fime of any hstalfing, reading, cleaning, changing, repafing, inspecting, testing, calibrating, or adiusting done i connection with the
ofher's measuring equipment used In measuring deliveries hereunder and each parly shat advise the ciner of any Infended major malnfenance operation sufficlently in advance in order
that the other parly may conveniently have its representative present,

Alf instaflafion of measuing equipment, applying fo or effecting defiveries hersunder, shall be made in such manner as fo pemit an acourate determination of the guantily of gas delivered
and ready verification of the acouracy of measurement. Orifice meter instalfations, if used, shall conform o the recommendation for design and instaflafion confained in the Gas
Measurement Commitise Report No. 3 fo the American Gas Assoclafion published April, 1955, and any medifications and amendments thereof and shatl include fhe use of flange
connecfions.

Measurerment on Seller's mefer or meters shall be conclusive of both parfies exceptwhere the meler is defective or fafls fo register, or if found in error, I either of which case Selfer shal
repair of replace the meler and the quanﬁiy of gas delivered while the meter was ot of order or falied to register shall be estimated: (a) By using the registration of any check meter if
instafied and accurately regisiering, or, in the absence of {a); (b) By correcting the error if the percentage of error by calibration, test or mathematical caloulation, or, In the absence of both
{a) and (b) then: (¢} By esfimating the quanilty of delivery from deliveries during periods under simiiar conditions when the meter was registering accurately; and an appropriats billing
adjustrment shall be made in accordance with the cument Rules and Regulations governing gas sysiems issuad by the Commission,

Seller wifl maintain its meters in good order and fo this end will make perodic tests of its meters pursuant to the current Rulss and Regulstions goveming gas sysiems lssued by the
Commission, or st such shorter intervals as seem o Seller desirable, i Buyer is dissatisfied with the acouracy at any time, it may calt upon Sefler to have the meler tested In accordance
with all regutations relating to such tests and resulls of such fests as found in the current Rules and Regulafions goverming gas systerns issued by the Comrmission.

Each party shalt preserve ali records for a period of af least two (2) years. :

Aticle Vil ;
| BUYER'S FACILITIES |

Buyer will mainizin at its own éxpense facilities from thei delivery point to the point of use and the %:rumars and eguipment for usmg gas, and Buyer wilf 2% all times keep gas-using
squiprent on said premises fn @ condifion sonforming with such reasonable ules and ragulations as May be prescribed therefore by regulatory suthorlly having ;unsdaoﬂoa thereover

and with the requirements of any valid faw thereto apperfaining. In the event that rules are not prestribed by a regulatory authority, Buyer will abide by codes as used in the gas

indusfry.
Seller sha#t not approve sate of gas on an mtermptable basis to Buyer unfil and unless Sefler Is safisfied that Buyer has, or will, Install adequate stand-by fasilifies io maet iis full fuel

requirements during perieds of sustained interrupfions.
Seller shall not approve sales of gas to Buyer unless Seller Is satisfied that Buyer has not, or wil pot inferconnect downstream fued piping of natural gas for use I different priority-of-

senvice categories.

Article X
RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 19 immediately preceding the effecﬂve daie of these fems and conditions shall be added fo
Buyer's bill. The ferm *t2x" as used herein shall mean any tax, license fee, or charge appiicable to the gas defivered hareunder, imposed an Seller by any governmenta! authordly on
such gas. i the existing rale of any such fax in effect on January 1%, lmmedzaiely preceding the effective dete of these terms and condifions, be hereafter increased or decreased, or if
any fax herefofore In effect or hereafter be fmposed or repealed, the resulting increase or decrease in such faxes, computed on a cents per dekatherm basts, shall be reflected, as the

case may bs, on Buyer's bill
Any applicable surchiarge of special charges ordered by the Commisslon or any other duly constifided regulatory body shall b included In addition to the price of gas computed in

acoordance with the terms of the Service Agreament.



Article X
BILLING
%, Bills computed fom readings taken of Seller's meters shall be rendered and paid monthly with fen (10) days of the bllhng date. A month shali mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivatent period as Sefler may
deem necessary. Should Buyer fail o pay any amount due to Seller when same is due, 2 lafe payment charge of one and one half percent {1 ¥ %) will be added to any balance
remaining brventy-five {25) days after the 5illing date. If such fallure fo pay confinues, Sefler may suspend deiiveries of gas hereunder. The execise of such right shall be in

addition fo any and all other remedies availzble to Seller.
If it shall be found that Buyer kas been ovezcha:ged or undercharged In any form whalsogver under the provision hereunder, ‘Setlor shalf take action to correct such biliing pursuant

to current Rules and Regulations goveming gas systems issued by the South Carolina Public Servise Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies hersto, Sefler shall be deemed o be In control and possession of the gas deliverable hersunder unfil It shall have been delivared fo Buyer at the Point of
Defivery affer which Buyer shall be deemed fo be In confrol and possession therect,
Buyer sha indemmfy and hold hiarmless the Seller from any and aff loss (including death), damage, or Ilabihty Incurred by the Selles by reason of any act of the Buyer, iis agents or
employees, in the recelving, use or appiicafion of said gas on the Buyer's side of the Polnt of Delivery unless the same shall be dug fo the sole negligence of the Seller, its agents
or employess, The Seller shali indemnify and hold harmless the Buyer from any and afl loss (Inchuding death}, damege or liability incurred by the Buyer by reason of any act of the

Selier, His agents or employees, uniess the same shall be due fo the sold negligence of the Buyer, lis agents or employees,

Articte XII
WARRANTY OF TITLE TO GAS

1. Sellerwarants thra titie §o all yas delivered hereunder and the fight fo sell the same and that such gas shall be free and clear from ail fens and adverse claims,

{ Articte XIif
FORCE MAJEURE ‘
1. Inthe eventof effher parly herefo being rendered unable wholly or In part by force majeure to carmry out s obligations under this conlract, ofher than fo make payments due
hereunder, § Is agreed that on such parly giving notice and full parficutars of such force majeure In writing or by telegraph te the ofher parly 28 soon as possible afier the
occurrenca of the cause refied on, then the obligafions of the parly giving such rotice, so far as they are affected by such force majeure, shall be suspended during fhe confinuous
of any inability so caused bt for no longer period and such cause shall as far as possible be remedied with aff reasonable dispatch. The lerm “force majeure” as employed herein
shall mean acts of God, sirikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arests, and restralnts of government and people, civi disturbances, explosions, breakage or accidents fo machinery or lines or pipe, freezing of
wedls or lines or pipe, parfial or enfire faitre of sousce of supply, and any other causes whether of the kind herein enumerated or otherwise, not within fhe controf of the party
claiming suspension and which by the exercise of dir difigence such parly is unable fo prevent or overcome; such terms shall ikewise include (a) In fhose Instances where either
parfy hereto Is reguired fo oblaln serviuties, fghfs-ofway grants, permits, or licenses; and (b) in those instances where either parly herefo Is required t fumish maferials and
supplies to secure grants or permission from any governmental agency fo enable such party to fuifill its obiigations hereunder, the mablhty of such party to acquire at reasonable
costand after the exercise of reasonable diigence such materials and supplies, permils and permissions.
itis understood and agreed thal the seftlement of strikes or lockouls shall be extirsly within the discrefion of the party involved and that the above requirement that any force
majeure shal be remedied will all reasonable dispatch shall nof require the seftierent of strlkes or iockouts acceding fo the demands of opposing parly when such course Is

inadvisable in the discrefion of such parfy.

i

Article XIV
MISCELLANEQUS

I either party shaf fall to perform any of the covenanis or obligations imposed upon # under and by virdue of the Service Agreement of which these General Tezms and Condifions
are a part, {exceptwhere such failure shall be excused under any of the provisions of this Service Agreement), then In such event, the other parly may, atils opfion, terminate this
Service Agreement by proceeding as follows: The parly not in default shall cause a written nofice fo be served on the parly In defaulf, stating specifically the cause for ferminating
fhis Service Agreement and declaring 4 fo be the intenfion of the party giving the notics to terminate the same; thereupon, the parly in default shall have thirty (30) days afier the
sarvice of the aforesaid aotice in which fo remedy and remove said cause or causes and fully indemnffy the party not in default for ary and aff consequences of such breach, then
such notice shall be withdrawr and this Service Agreement shall continue in full force and effect, In case the patly in defasltdoes not so remedy and remove fre nofica for any and
&l consequences: of such breach, within salil period of thirty (30} days, then this Service Agreement shall become nuif and void fram and after the expiration of sald pedod. Any
canceliafion of this Service Agreemeit pursuant fo the provisfons of this Ardicle shatt be without prejudice to the right of pardy not In default i collect ahy amounts then dua it and

without walver of any ofher remedy fo which the party not in defaut may be entified for violation of this Service Agreement, i
The Servics Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure fo the ba,nert of the Seller and the Buyer and their

sucoessors and assigns.
Except as otherwise provided, any nofice, request, demend, statement or bii, which elther Buyer or Sefler may desire fo give o 1he other shall be in wiiting and shall be consldered

as fully delivered when mmailed by prepald registered mall addressed to said party at its last known post office address, or at such other addresses as efther party may designate in
wilfing. Roufine communications, including monthly statements and payments, shall be considered as duly daliversd when maiied by elther registered or ondinary mail.

Buyers covenanis and agrees to execute or file, or cooperate with Sellsr In the execution or filing of, any repa, certificate or other document requirad by any govemmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seiler fo oblain the benefitof any exemption from

sales, use or cthertax. Buyer shalt indemnify Seller for any loss sustained by Seller as z result of Buyer's breach of this covenant,
The parfies hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Condifions are a part of the Servies

Agreament.

Buyer: #@4 e o / ﬁ £ éa/ /%/'ﬂ"' .51 ,Z;Vé Seller:  South Caroliza Electric and Gas Company,
By: W A é’ % [ ‘{ae / C’W’ By: Mzrtin K. Phalen m&*iz ¢ %

Title: - ’/fﬁl?ﬂ/ %‘;’M S Title: Vice President, Gas Operations

) Z ~2(-// Date; ‘ &"/Z"'_l l:/

Dafe:




ORIGINAL

This original
to be returmed
to SCE&G Company

This Agreement made and entered into this Q%& day of /L/cé fua e —— , 2011,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its succédsors and assigns,
hereinafter called "Seller” and HOUSE OF RAEFORD FARMS, INC,, its successors and assigns,

hereinafter called "Buyer".

TRANSPORTATION AGREEMENT

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and
|

WHEREAS, Seller provides transportation servid;e to Buyer under the terms of a
Transportation Agreement dated May 8, 1996, and as amended on May 24, 2010, which is hereby
being mutually terminated at 10:00 A.M. Eastern Time on February 1, 2011, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth o be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near West Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3F. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

2.  DAILY DELIVERIES

Seller agrees to accept and transport up to 250 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month,

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
February 1, 2011, at which time the Transportation Agreement between Buyer and
Seller dated May 8, 1996 and as amended on May 24, 2010, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February ﬁ, 2011, and shall continue in full
force and effect through January 31, 2012, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
fifty-eight cents ($0.58) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance, Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

- BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

SCEG06-012



10.

11.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Coniract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shiall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with.
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, faxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows: : .

To Seller: South Carolina Electric & Gas Company
Contract Administration; Mail Code C-202
Cayce, SC 29033

To Buyer: House of Raeford Farms, Inc.
P.0O.Box 168
Columbia, SC 29202
SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller,

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

(¢}  Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.
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(b)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)

(b)

(c)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such fendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

i SOUTH CAROLINA ELECIRIC. & GAS
HOUSE OF RAEFORD FARMS, INC. COMPANY

BUYER SELLER

HLL G sl G [Nt P22

BY: Martin K. Phalen

ot P onaser VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE
2.-20- // ~ 2. /24 [i-
DATE DATE
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8.

12.
20,

21,

22..

23,
24,

25.
26,

R

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

his original

1o bp retumed JANUARY 1, 1985 0R|GINAL
to SCE&G Company C Adiclel :

. GENERAL

These Terms and Conditions fo !ndﬁstnaé Senvice Agreemenis are supplementary to the Rules and Regulations issued by the Public Service Cormission of South Carolina and fhe

General Terms and Conditions of South Carolin Electric & Gas Company as provided by the Public Service Commission of South Carfna,
The provision of fhese Temms and Conditions apply to afl persuns, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from Soufh

Carofina Electric & Gas Company under rate schedules of service agreements filed with the Comemission.
South Carofina Electric & Gas Company is referred to herein as "Seller’, and the user or prospeciive user is referred o as “Buyer”. The Public Service Comrnission of South Carofing is

referred fo hereln as "Commission”,

Article I
DEFINITIONS
Except where the tontext otherwxse indicates another or different meaning or intent, the fofiowing femms are Intended and used and shall be construad to have meaning as follows;

*Day" shall mean a period of twenty-fous (24) consecutive hours beginning ard ending at 8:00 AM. Eastem Time or at such time as the Selfer and e Buyer may agree upon,

*Month” shall mean the perlod between any two (2) regular readings of Seller's metars which shall nof be less than twenfy-eloht {28) days nor more than thiry-four (34) days.

*Year" shall mean & period of 365 days commencing w;!h the day of first dehvery of yas hereunder, and each 365 days thereafier except that in a year having a date of Febrsary 29th,
such year shall consist of 385 days.

“Cublc foot of gas” shail mean the amount of gas zequ[red to fiff a cubsic fool of space when the gas Is at an abseiute pressure of fourlesn and sevenly-three hundradths (14.73} pounds
per square inch at a temperature of sixty (60} degreas Fahrenheit

"COF* shall mean one hundhred {100} cublc feet of gas.”

"MCF" shall mean one thousand {1000} cubiv feet of gas.

“BYL" shall mean a Brifish Thermal Unit and is the amount of heat required fo raise the femperature of one (1) pound of water 1° Fahrenheif at 60° Fahrenheit,

“MMBTU" shall mean one milion British Thermal Units, " R
“Therm" shall mean the quantily of heat energy which is 100,000 Briisk Thermai Unils.

“Dekatherm” (df) shall mean cn million Brifish Thermal Units and Is syrorymous o the term MMBTY,

“Natural Gas" or "Gas” shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synfhetic gas, propane-air mixture or any mixture of these gases,

“Firm Service” shall mean from published tadffs andior confracts underwhich Selfer is expressly obligated to deliver specific volumes within a glven fime period and which anfisipates no
intersuptions but which may permit unexpestsd inferruption In case the supply fo higher prlorify customers Is threalened,

“Inferruptible Service” shall mean service from approved contracts under which Company Is not expressly obligated Y deliver specific volumes within a given fime period, and which
anifc:pates and parmits Intenuption on short nofice, or service under approved confracts which expressly or impliedly require installalion of alierate fust capability,

“Commercial Service” shalt mean service to Customers engaged primarly in the sale of goods or ssrvices including insttufions and fosal, safe and federal govemmen: agencies for uses

other than those involving maﬁufactun'ng or electric power generation.
“Industrial Services® shall mean service fo customers engagad primarily in a process which creates or changes raw or unfinished materials info another form or pmduct inclafdrng the

generafion of eleckic power,

“Plan{ Profection Gas” shall mean the minimum volumes required fo prevent physical hamn to the plant factifles or danger fo plant personne! when sush profection cannot be affordad
fhrough the use of an altermnata fuel. This Includes the protection of such malerlal in process as would othenvise be destroyed, but shall not include defiveries required o maintzin plant
production. A defermination wil be made by the Seller of minimum volumes required. Such essenflal volumes will be dispalched accordingly.

“Feedstock Gas" shall mean natural gas used as a raw material for ifs chemical properties in creating an end product,

“Process Gas” shall mean gas used for which altemate fuels, other than another gaseous fuei, are nof fechnically feasible such as In applications requiring precise femperature controls
and precise flame characierlstics,

"Bofler Fuel" shall mean natural gas used as fuel for the generation of sieam and in intemal combustion furbine engines for the generations of electricly,

“Altemnate Fuel Capabiity” shall mean a situafion where an affernale fuel could have been utilized whether or nol the facilities or such use have aclualiy been installed; provided
however, where the use of natura! gas is for plant protection, feedstock or process uses and the only alfemate fuet Is propane or other gaseous fual, then the Buyer will be realed as if
he had no alternate fuel capability.

"Gas Supply Deficiency” shall mean any cocusrence relating to Sefler's gas supply which causes Seller to deliver less than the tolal requirements of its system. including fafiures of
suppliers fo deflver gas for any reason, requirement of gas for system storage, consewazlon of gas for future dellvery, or any clher ocourrence which is rot enumerated herein which
affects Seller's gas supply.

“Siorage injection Requirements” shall mean all volumes required by the Seller for m;ectlon into underground storage, nciuding cushion gas, and for liquification, mc!udmg fuel used for
injection and in Tiguification plants, of for;such cther storage projects that may be developed expressly for the protection of supply fo high priorify users. . ;

“Seller Use" shall mean fuef ussd for gas comprassion, LPS plants and LNG plants, ofher gas nesded by Seller’s faciiles fo fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be consldered included i Priority of Service Category 1, Other vifal uses of Sefler, such as flame siabillzation requirements, will be met as fong as

such uses do nof jeopardize servics to its fm service Buyers.
*Essentfal Human Needs” shall mean natural gas servics, which, if deneed would cause shutdown of an aperation resulting in the closing of the establishment essenhal to mainialning

the health and safefy of the general public.
“ThePoint of Delivery” shall be al the outie? of the Seller's measuring equipment and regulating equipment.
“‘Emergency Senvlee” shall mean supplementat defiveries of natural gas thaf may be required o forestali ireparable Injury fo He or property including enwmrnentai emergencies,

Article Hl
CURTAILMENT OF SERVICE:

Ir: the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curfaliment of service to Buyer In accordance with the following prosedure:
The Seller shall order curiafiment of sales made to Buyer's purchasing gas under the Sefler’s mie schedules or special contracls In desvending order in accordance with priorty of

service categories set forth befow. Approved emergency gas is accepled from curtaliment.
4. Residential and smal commercial Buyers (fess than 50 MCF on z peak day) and essentiat human needs custorners where there s no installed or avalizble alternate fuel

a.

capabifily,
2. Large commercial direct flame regquirements (50 MCF oF more on & peak day); firm industrial requiremants for plant protection, feedstock and process needs; and storage

infection requirements.

3A. Firm industdal requirements for uses ofher than boller fuet which do not quaify for Category 2.

38, Firm commercial and industrial boller fuel requirements up to 1,000 MCF on a peak day,

3C. Inferruptible requirements for human need types of facilifies such as public bufidings, hospitals and laundries,

3D. taferruptible requirements for direct flame applications which can utlizs only another gaseous fusl 2s an allernale.

3E. Inferruptible sequirernents for direct flame applications which can uiilize a fue! other than a gesecus fuelas an alfemale.
3F. Inferruptibls requiraments for boler fuel use of Tess than 300 MCF on a peak day.
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8. Interrupfible Boiler Fuel requirsmeants of 300 MCF or more, bui less than 1,500 MCF on a peak day, where altetnate fuel capabififies can mest such requirements.

7. Interruptible Boller Fugl reguirements of 1,500 MOF or mote, but less than 3,000 MGF on a peak day, where altetnate fuel capabllifies can mest such requirements,
8. Infermuptible Bofler Fuel requirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where altemate fuel capabilifies can meet such requu'ements
9. interupdble Bofler Fuel requirements of 10.008 MCF or mote on & peak day, where attemate fus] capabiiiies can meet such requirements,

10. Natural gas requiremends of customers, who have an alterate fuel as thelr pnmary enargy source, but use natural gas as a standby fuel,

b, Curafiment witt be in descending order beginaing with Category 10 {Le. Category 115 the highest pnonty)
A determination of the category in which a Buyer Is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date, The placament of a Buyer in a category in accordance with the determination made herein will be effecfive November 1 of the current year, extending through
Oclober 31 of the following year. A moving base pericd will be used each year with such base period %o include the preceding twelve months ending August 31 of the curent
year, Reclassifications in calegories will be effective on November 1 of the cutrent year. Where a reclassification is necessary, the effected Buyer wil be nofified of such
rectassiflcation prior fo November 1 of the cument year,

Where daily volumes are nof avallable to make the determination of the 50 MCF/day requ«red in the Curtafiment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12} month period ending August 31, Such monti's use wil be divided by
the number of days during that spaific billing cycle. By means of the average, daily volume thus obiained, the Buiyer will be placed in the appropriate calegory. Where dafly
volumes for the pesk month In the bage period are avallable to make the required determination, then such volumes will b used.

Any new Buyer added during any base perlod will be placed in the appropriate category by the Seller in accordance with the best informaticn avatiable,

Arficle IV

SCOPE OF AGREEMENT
Seller’s natural gas operations are regulated by ihe Commissions ard are subject to "Rutes and Regulations Governing Service Suppiied by Gas Systems in South Caroling” as amended
from fime 1o fime. Deliveries of gas hereundar are subject to total or partial curtaiment or interruption by Seffer pursuant {o operating procedures as are now, or
may hereafier be, prescrbed by the Commission. Buyer hereby expressly acknowledges fhat Seller shail not be liable I damages for, or on account of, any curafiment or Interruption of
delfiveries whete such curlaliment or inferruption Is the result of, or pursuant i, operating procedures by the Commission direcling curtaiiment or inferruption of service,
Buyer shall consult with and furnish fo the Sefler such information as the Sefler may require 1p defermine the availabliity of service at & parficular location before procesding with plans for
any new or additonal gas loads. No new or addifional gas loads will be served If il is determined that such sarvice will jeopardize service to existing custormers by ingreasing the fofat
system's firm load requirements above available supplies, i
Deliveries of “Firm Gas” up fo the Maximum Dally Quantly sef fﬁ)ﬁh in the Service Agreement, shall ba fim and shall not be sublect to cultaliment or interruption by Ssller except that
caused by Force Mafis, or operating condifions beyond Seffer’s confrol, or whare such curtaiiment or interrupfion is fhe result of, or pursuant to, operating procedures prescribed by the
Comimission. Deliveries hereunder shall have priority over afl deliverles made by Seller on an interuplible basis,
Deliveries of “Inferruptible Gas” shall be sublect fo curtafiment or inferrupfion by Seller at any fime and from fime o fime when, In Seller's sole Judgment, it does not have gas avaliable,
and Buyer hereby expressly acknowledges that Seller shall not be Hlable in demages for, or on accouni of, any curlaiiment or inferruption of deliveries. Seller agrees to give Buyer not
less than two {2) hours notice of curtallment or inferruption in writing or orally in parson o by telephone; provided, however, that If curdaiiment or interruption Is occasioned by an event of
Force Majeure effecting the Seller’s system, Seller shall bs obligated fo give only such nofice as is practicable in the ciroumstances. Seller agrees fo communicate curtailment nofices fo
ong of the person designated from fime fo time by Buyer as authorized o receive such nofices. if Buyer has not made such designation, or ¥ Sefler Is unsuccessful in s efforls to
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who Is on Buyer's premises or who answers Buyer's telephone,
Whengver, and fo the extent that the Seller Is unabig fo deliver the gas requirements of the Buyer, the Buyer shall have the right fo purchass gas or other fuet sufficlent to make up such
deficieney from such cfher source or sources as may at fhie fime be available to Buyer.
Gas faken by a Buyer of “Firm Gas® on any day, without Sefler's advance approval, which exceeds Buyer's Maximum Dally Quaniity shall be considered to be Unauthorized Overrun Gas.
Sefler shal! bill, and Buyer shall pay, for such Unauthorized Overrun Gas &t the following rates, In addition to all other charges payable fo Sefler hereunder;
(a) For the first three percent (3%) of the Maximum Dally Quantly, the Unauthorized Overrun Gas shall be paid for at 1.25 Himes the Basa Rate set forth in the Service Agresment, and
(b} For the next two percent (2%) of the Maximum Dally Quantlty, the Unauthorized Overrun Gas shall be pald for at 3.0 fimes the Base Rate set forth in the Service Agreement, and
{c} For addifional volumes the Unaufhorized Overrun Gas shall be pald for at 5.0 times fhe Base Rate set for In the Service Agreement.
The payment of an Overrun Penalfy shali nod, under any circumstances, be considered as giving Buyer the right to fake Unauthorized Overnm Gas, nor shall such payment be considered
1o exclude or limit any other remedies available fo Seller or another Buyer against the offending Buyer for failure fo comply with its obligations io stay within its Maximum Dally Quantity. -
Any Inferruptible gas taken by Buyer after the effective hour of an order cafiing for complete curtaliment of all interniptible gas defiveries hereunder shall be considered fo be Unauthorized
Overrun Gas. Sefler shail bt and Buyer shall pay, for such Unauthorized Overrun Gas af the rale of Twenly-five dollars and no cents {$25.00) per dekatheim, in addition fo the Base
Rale specified in the Service Agresment for such gas used.
The payment of Overrun penally shall not, under any circumstances, be considered as giving the Buyer the right fo fake Unaufhorized Overrun Gas, nor shall such payment be
considared to exclude or mit any causes of action or other remedies avaliable to Sefler against the Buyer for failure to comply with curtaliment orders issued by Sefler hersunder,
The South Carofina Public Service Commission has prescribed the followirg opefafing procedures in regard to the curfaiiment of inferruptible service by Seller;
Durlng iihe period when operating conditions require curtaliments Tn any fype of interruptible service, Seffer shall curtall defiveries of gas witholt discrimination within end-use priority of
senvice categories establlsheq by the South Carofina Public Service Commission and pursuant of surtaliment instructions recelved from its supplier or suppliers matle In accordance with
General Terms and Conditions o the-Senvice Agreement befwaen Sellerand it sappl:eror suppliers and any subsequant modification or amendmant thereof,
Buyer agrees that all gas delwered fiereunder shall be used by the Buyer and ihat o porlion thereof shalt be resold. i

Amdev
QUALITY

The gas delivered hereunder shall be natura! gas or any mixtore of nafural and manufaclured gas, including but not mited to, synthetic gas or llquified petroleum gas as provided for in
Pamgraph 3 hereof; provided, however, that moisture, Impurifies, helium, natural gasoling, butene, propane and other hydrocarbons except methane may be removed prior fo delivery fo
Buyer, Sellar may subject or parmit tha subjection of the gas to compression, heating, coofing, cleaning, or ofher processes, which are nof subsianfially detriments] fo the merchandabifity
of the ges.

The gas delivered hereunder shall have 4 iotal heafing value of not less than 880, nor more fhan 1,400 BTU's per cubie foot of dry gas, and be reasonably free of moisture, cbieclionable
liquids and solids se as to be ulilized immediately upon delivery to Buyer, and shali contain not mose thar 200 gralns of fotat suiphur, nor more than 15 gralns of hydiogen sulphide per
MCF,

Seller may permit its suppliers or it may lself supply gas fom any stand-by equipment instalied by it or by its suppliers, provided that the gas so supplisd shall be reasonably equivalent fo

the natural gas supplied hereunder, and adaptable for use by Buyer without the necassity of making ofher than minor adjustments fo fuef buming equipment.

If the naturaf gas offered for delivery by Seller shalt fall at any fime fo conform: fo any of the specificafions set forth in the Adidle V. Quality, then Buyer agrees fo notfly Seller thereof and

Buyer, thersupon, may at ifs option refuss o accept delivery pending cormaction by Seller. Upon Seller's failure o properly remedy any deficiency i quallty as specified hereln, then
Buyer may acoept defivery of such nalural gas and make changes necessary fo bring such gas info conformily with such spedifications and Buyer shall then deduct flom future

payments any reasonable expenses incuired by it in effacting such change as agreed to by both parfies.
Odorization of gas delivered hereunder is nof requited of Selier. However, nofilng i these Terms and Conditions shall preclude Sefler from odorlzing such gas if Sefler so destres or if

Seller is required by federal or state regulatory agencles fo parform such odorizafion,



Arficle VI
MEASUREMENTS

1. The volumes and ilal heating value of the gas delivered hereunder shall be determined as follows:

i}

')

(8)  The Unit of Volumea shall be & cubic foot of gas.
When orifica mefers are used, volumes delivered shall bs computed In accordance with the specificalions, formuize and tables published Api# 1955, s Gas Measurement

(b)
Commitiea Report No, 3 of the Amerizan Gas Assoclation, and any modifications and amendments thereto, and shafl include the use of flangs connections.

(&) All volumes deilvered shak ba conected fo the pressure base of 14.73 psig and temperature base of 60° F. The average absolule afmospheric pressure shall be assumed to
be fourteen and seven fenths {14.7} pounds to the square Inch, Trrespective of aclual elevation or location of the point of delivery above sea level or variafions in such

atmospheric pressure from fime fo fime,

{(d) The femperaiure of the gas shall be sssumed fo be 60 degrees Fahrenheit (80°) unfess Safler elests {o install a recording thermometer or femperature comeeling device. fa
recording thermemeter is installed, the arfhmefical average of the 24 hour perfod will be used to determine the temparature comrecliy.

{e} The spedific gravity of the gas shall be determined by a recording gravitometer of standard manufacture instailed in & suifable location. Where a recording gravilomedter s not
used, the specific gravity of the gas shall ba assumed fo be the same as that of Seller’s sapplﬁer( 13

()  The total heailng value of the gas delivered hereunder may be datermined by Seller by using & standard type of recording calorimeder, speciometer, chromatograph, or other
approved Instrument which shafl be so focated, at & sultabie point or Seller's line, in order that the BTU confent of gas delivered hereunder may be properly oblained. Where
raquired, daily reading from the record so obtalned shall be cormrecled to the basis of measurement provided and from a saturaied basis fo the average moisiure content of
the gas delivered, the result being the BTU content of the gas delivered during the biling peried. In the event that Seller does not install a recording instrument for such
determination or its Instrumeant Is not operating properly, the fofa fieafing value shall be determined from a recarding calorimeter or comparable instrument properly installed
and operated by Seller's supplier of nalurai gas, provided, such values are applicable o the gas that may be delivered fo the Buyer. When Seller s making propane-alr o
suppiement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravily of the propane-alr, the natural gas and the
combined mixturs along with the measured BTU valus of the gas where avallable. The BTU content of propane shall be assumed to ba 81,500 BTU's per gafion,

Article VII

MEASURING EQUIPMENT
Seller wift malntain and operate, at its own, expense and af the point of delivery of gas hereunder, a meler or meters and other necessary equipment by which the volume of gas delivered

heseunder shall be measured, Such meters and equipment shall remain the propenly of the Sefler,
Buyer agress o fumish o Selier eleciricity for operating Sefler's mefers, at not cost fo Seffer. '

Buyer agrees to change the charts on Seller's mefers at no cost to Seffer and forward same fo Seffer.
Buyer hereby grants ta Sefler suitable dghis-ofway and easements necessary or ingidental for the instaliafion, maintenance, bperafion and removal of pipefing and cther faciifies

together with rights of Ingress thereto and egress there from af all fimes and hereby agrees to defiver to Seller, for the sum of ene doliar ($1.00), an appropriate instrument or grant
defining such rights and easemenis located on Buyer's plant siie,

Buyer may Install, maintain and operate such chack measuring equipment, including 2 recording graviiometer and calorimeter as It shall desire, provided that such equipment shall be sa
instaifed so as not o Interfere with the operation of Seller's measuring equipment at or near the poinf of deliver. However, af billings to the Buyer shall be based on the metering of the
Setier, sublect only o the provisions of Paragraph 8 of this Arficle. .

Each parly shall have the right fo be present at the time of any installing, reading, cleaning, changing, repairing, lnspeeting, testing, calibrating, or adjusting done In connection with the
oiher's maasliring equipmentused in measuring defiveries hereunder and each parly shall advise the other of any infended major malntenance eperafion sufficiently In advance In order
that the other party may conveniently have its representative present,

Al instalfagion of measuring equipment, applylng fo or effecting deliveries hersunder, shall ba made in such manrer as fo parmnif an accurale determinaticn of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orffice meler installations, if used, shall conform o the recommendation for design and installation contgined in the Gas
IMeasurement Coramities Report No. 3 fo the American Gas Associztion published Aprl, 1855, and any modifications and amendments thersof and shall include the use of flange
connections,

Measurement an Seller's meter or meters shall be conclusive of both parfies except where the meter is defective or falls fo register, or if found In error, In elither of which case Sefler shail
repair or replace the meler and the quanfily of gas defivered while the meter was ouf of erdar or falled fo register shall be estimated: {a) By using the registration of any check meter if
installed and accurately registering, or, in the absence of {a); (b} By correcting the eror If the percentage of error by caiibration, fest or mathematical calculation, or, In the absence of both
{a) and (b} then: {c} By estimating the quardity of delivery from defiveries during periods under simffar conditions when the meler was registering accurately; and an appropriale bifing
adjustment shail be made in accordance with the curent Rules and Regulations goveming gas systems issued by the Commission.

Seller will maintain ifs meters i good order and to this end will make perlodic fests of iis meters pursuant to the current Rutes and Regulations governing gas systems Issued by the

Compmisslon, or at such shorfer Intervals as seem fo Sefler desirable. If Buyer is dissafisfied with the accuracy at any time, it may call upon Sefler fo have the meter tested in accordance
with all regulations relating fo such tests and results of such tests as found in the cumrent Rules and Regulafions governing gas systems issued by the Commission.

Each party shall preserve all tecords for a pariod of af least two (2) years,
1

Article VIR .
. BUYER'S FACILITIES
Buyar wifl maintain af ifs own expense faciifles from thei delivery point to the point of use and the bumers and equipment for uslng gas, and Buyer will at all imes keep gas-ﬁsing

equipment on sald premises In 2 condition conforming with such reasonatile rules and regulations as may be prescribed therefore by reguiatory autharlly having jurisdiction thareoler
and with the requirements of any valid law therefo appedaining. ln the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes &s usad In the gas

industry,
Seller shall not approve sale of gas on an mterruphble basis to Buyer until and untess Seller is safisfied that Buyer has, or wi, instali adequale stand-by faciiities to mest its fufl fuel

requirements during pericds of sustalned Infermuptions.
Seller shall not approve sales of gas to Buyer unless Seffer is safisfied that Buyer has not, or will not Interconnect downstream fue! piping of natural gas for use In different priority-of-

service calegories.

Article IX
RATE ADJUSTMENTS
Taxes applicable to fhe gas delivered to Buyer hersunder as are In effact on January 19 knmediately preceding the effective date of thess terms and sonditions shall be added to
Buyes's bill. The ferm *tax” s used herein shall mean any tax, livanse fee, or charge applicable to the gas delivered hereunder, Imposed on Seller by any governmental authority o
stch gas. if the existing rafe of any such tax in effect on January 18, immadiaie!y preceding the effective date of these terms and conditions, be hereatier increased or decreased, or if
eny {ax herefofore i effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shail be réflected, as the

case may e, on Buyer's bill,
Any applicable surchiarge of special charges orderad by the Commission or any ofber duly constituted regulatory body shafl be included In addition fo the price of gas computed in

accordance with the terms of the Sewvice Agreament.



Ardlcle X

BILLING
1. Bills computed from readmgs faken of Seller's meters shall be rendered end paid monthiy with fen {10} days of the i)i!lmg date, A month shall mean a period beginning on the first,
recognized work day of the calendar month and erding on the first recognized work day of the next succeeding calendar month, or at such other squivaent pariod as Seller may
deem necessary. Should Buyer fa to pay any amount due to Sefier when same Is due, 2 late payment charge of one and ene half parcent {1 ¥ %} will be added to any balance
remalning twenty-five (25§ days after the billing date. 1f such fallute fo pay continues, Sefler may suspend defiveries of gas hereunder. The exerclse of sugh right shall be in

addifion o any and afl other remedies avallable o Seller.
2. Ifitshall ba found that Buyer has been cvercharged or undercharged in any form whatsoaver under the provision hereunder, 'Selfer shall take action to correct such bl ling purguant

to current Rules and Reguiations governing gas systems issued by the South Caralina Public Ssrvice Commission,

Article X!

POSSESSION OF GAS AN INDEMNIFICATION
As between fhe parties herefo, Seller shal be deemed % be In control and possession of i gas delivesable hereunder unti it shall have been delivered to Buyer at 1he Point of
Defvery after which Buyer shail ba deamed fo be in control and possession thereof
2. Buyer shallindemnify and hold harmiess tha Seller from any and afl loss (including death), damage, or Imbshty Incurred by the Sefier by reason of any act of the Buyer, s agents or
employees, in the receiving, use or agplication of sald gas on the Buyer's side of the Point of Delivery uniess the same shall be due to the sole negligence of the Seller, its agenis
or employees, The Seller shall indemnify and hold harmiess the Buyer from any and all loss (including death}, damags or liability incurred by the Buyer by reason of any act of the
Seiler, lls agents or employees, unless the same shall bs due fo the sold negligence of the Buyer, Its agenfs or employees,

Article Xi
WARRANTY OF TITLE TO GAS
1. Seller warranis the title to afl gas deflvered hersunder and the right to sell ihe same and that such gas shall be free and clear from ali fiens and adverse claims

' Article Xiil
! FORCE MAJEURE
1. Inthe eventof either party hereto being rendered unable wholly ot in part by force majeure to carry out its obngainons under this confact, other than fo make payments due
hereundet, Itis agreed that on such party giving notice and fuf paricufars of such force majeure in writing or by telegraph fo the other parly as soon as possible after the
poeurrence of the cause refied on, then the obligations of the party giving such aofice, so far as they are affecled by such force majevre, shall be suspended during the continuous
of any inability s caused but for no longer period and such cause shall as far as possible be remedied with 2ll reasonable dispafeh. The lerm “force majeure” as employed hereln
shall mean acts of God, strikes, lockouts, or other industial disturbances, acts of public enemy, wars, blockades, Tnsurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouls, arests, and restrainis of government and peopls, civl disurbances, explosions, breakage or accidents to machinery or fines of pipe, freezing of
welts or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, not within the control of the party
clalming suspension and which by the exercise of dir difigence such parfy is unable o prevent or overcorne; such ferms shall likewlse include (8} in those Instances where elther
parfy hereto Is required fo chialn servitudes, righis-of-way grants, permils, or licenses; and (b) in those nstances where either party hersto Is required to furnlsh materials and
supplies fo secure grasis or permission from any governmenta! agency o enable such party to fulflll #s obligations hereunder, the inabllity of such parly fo acquire af reasonable
costand affer the exercise of reasonable difigence such materials and supplies, parmils and permissions,
2. ltis understood and agreed that the settlement of strikes or lockouts shall be enfirefy within the discretion of the party involved and that the abova requirement that any force
majeure shall be remedied will all reasonable dispalch shall not require the setflsmient of strikes or lockouls acceding to the demands of opposing parly when such course is

inadvisablz In the discrefion of such pady.

Arficle XIV

MISCELLANEOQUS

1. Heither party sheli fall fo parform any of the covenants or obligations iImposed wpon i under and by vifue of the Service Agreement of which these General Terms and Conditions
are & part, (exceptwhere such fallure shadl be excused under any of the provislons of this Service Agreemeant), then In such event, the ofher party may, at Its opfien, ferminate this
Service Agreement by procesding as foliows; The parly not in defaut shall cause a written nolice to be served on the parly i default, stafing spedifically the cause for terminafing
fhis Service Agreement and declaring i fo be the Intenfion of the party giving the nofice fo ferminate the same; thereupon, the party I default shail have thirty (30} days afier the
service of the aforesaid acfice in which to remedy and remove sald cause or causes and fully indemry the parly not in defaull for any and all consequences of such breach, then
sueh notice shall be withdrawn and this Service Agreement shall continue In fuff force and effedt. In case the parly in default does not so remedy and remove the nofice for any and
all consequences of such breach, within sald period of th?riy (30) days, then this Service Agreement shall become null and void from and after the expiration of sald pericd. Any
canceliation of this Service Agresment pursyant fo the prawsrons of this Arlicle shall be without prejudice fo the right of parfy not in defaut to collect any amounts then due it and

without waiver of any other remedy fo which the party not in default may be entifled for vioiation of this Service Agreement.
2, The Senvice Agfeement of which these General Terms and Conditions ase a part thereof, sbail be binding upon and laure fo the benefit of the Seller and the Buyer and thelr

suceessers and assigns,
Except as otherwlse provided, any nofice, request, demand, statement or bill, which either Buyer or Sefier may desire to give fo the ofher shafl be in writing and shall be considered

a5 fully deliversd when malled by prepald registered mafl addressed fo sald parfy at its fast known post office address, or 2t such other addresses as either party may designate In
wiiing. Roufine communications, including monthly statements and payments, shall be considered as dufy delivered when malled by either registered or ordinary mall,

4. Buyers covenanis and agrees fo execule or e, or cooperate with Selferin the execution or filing of, ary repor, certificate or other document required by any governmental agency
having jurisdiction over this contract or the pardies herefo, or any other cerlificate or document requested by Selier necessary for Seller to obtain e benefit of any exemption from

sales, use or other tax. Buyer shall indemniy Seffier for any loss sustained by Sefler as a resulf of Buyar's breach of this covenant.
8. The parfies herelo in executing the Service Agreement and these General Terms and Condions, acknowledge that these General Terms and Conditions are a parf of the Service

Agreement.

Buyer: Howse d‘/ /628’ /4:?} /é;'ﬂf} AKX Sefler;  South Carolina Electric and Gas Company

/W 4 W ATIE, " By MartinK. Phalen m%

By:
Title;_ ﬁ A / /%/1 Ay Title: Vise President, Gas Operafions
Z 2 /”// Date:; W}"

Date:




